
Medical Device Tax Overview

• What is it: Starting Jan 1, 2013, all device companies 
must pay a 2.3% tax on their total US sales

• Who it applies to: All manufactures (producer or 
importer) generating revenue (pre or post profitability)

• How it is measured: Depending on the type of channel, 
the tax is measured in the interim between 75-90% of 
the salable cost.

• Exemptions: Eye glasses, contact lenses, and hearing 
aids. Retail exemption – regularly available devices for 

consumers who are not medical professionals 



Key Findings: 98 device 

executives share their story

Who We Sampled

• 70% of the companies had fewer than 25 employees.  

98% had fewer than 100

• 61% aren’t yet earning revenues.  Of those earning 

revenue, 56% earned less than $5 million in 2012, 95% 

earned less than $25 million in 2012

• Most of the respondents were either CEO (63%) or CFO 

(28%)



How Executives Responded
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